rus and industrial activity in the Third Fed- 
eral Reserve District continues to expand. The 
production of defense materials has increased 
steadily to new high levels, and a large volume of 
orders is being received by nondefense industries 
stimulated by active consumer buying. Backlogs in 
many key lines, already adequate to sustain opera- 
tions at current levels for several months, are ex- 
panding further. Both wholesale and factory 
delivery periods are being extended. 


Scarcity of some materials and of several basic 
types of skilled labor is increasingly evident. Sub- 
stitute materials, labor saving methods and train- 
ing programs for semi-skilled workers are being 
adopted in many lines, but some curtailment of 
production in nonessential industries later in the 
year may be in prospect. In other sections of the 
country operations in the steel industry are being 
restricted by the shortage of fuel, resulting from 
the shutdown of the bituminous mines, but this has 
as yet had little effect on the output of steel in this 
District. Production of pig iron has been reduced. 


Costs of labor and materials are rising and prices 
generally are strong. The unusually active demand 
for staple commodities in the face of potentially 
limited supplies and increased costs of production 
has raised quotations on these products to levels 
substantially above those prevailing before the 
war. Basic wage rates are being increased, and the 
volume of overtime work has expanded. The gen- 
eral level of wholesale prices has risen about 9 
per cent since August 1939, but this increase is not 
yet reflected in the cost of living, which has in- 
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creased only 1 per cent in this period in Phila- 
delphia and is nearly 20 per cent below 1929. 


Industrial activity in the District expanded from 
February to March, when there is ordinarily little 
change, and reached a level 24 per cent above 
March 1940. Widespread gains occurred in the 
production of both durable and nondurable manu- 
factured products. The output of electric power 
declined less than usual, and the production of coal 
and crude oil was reduced. 


Building activity expanded further in March to 
high levels. A large volume of contracts was 
awarded for residences. Extensive new plant facil- 
ities are being built in the armament and other 
heavy industries, and widespread renovations are 
being made in commercial structures. 


Employment and wage disbursements continue 
to increase. The number of factory wage earners 
in March was the largest since 1929, and further 
advances were in evidence in April. The volume 
of wage disbursements exceeded any month since 


1923: 


Retail stores have reported the largest volume 
of Easter business in the past twelve years. Trade 
increased in March, was unusually active in early 
April, and since then appears to have been well 
sustained. Wholesale buying is heavy, represent- 
ing chiefly fill-in-orders. 


The demand for commercial loans is active. Bank 
investments in government securities are increas- 
ing, and deposits and reserves approximate the 
highest levels on record. Money rates have been 
generally steady. 


Page One 


PRODUCTION AND PRICES 


T 
| 1923-25 AVG.=100 


INDUSTRIAL PRODUCTION 


(PHILA. FED. RES. DIST. 


WHOLESALE 
. COMMODITY PRICES 


PRICES OF 
RAW MATERIALS 


1939 1940 1941 


Source for Prices : U.S. Bureau of Labor Statistics ; 1926=100 


1937 1938 


Manufacturing. Demand for products manu- 
factured in this District continues to expand. The 
volume of inquiries is increasing in virtually all 
reporting lines, and sales have advanced further to 
levels substantially above a year ago. Backlogs 
are still growing in spite of higher operating sched- 
ules. Prices of manufactured goods are rising and 
are generally higher than in 1940. 


Factory output increased further from the middle 
of March to the middle of April. Heavy ship- 
ments, however, are reducing stocks of finished 
goods in all reporting lines except building ma- 
terials. In the textile industry, inventories are 
smaller than at this time last year. Supplies of 
raw materials have been increased further in recent 
weeks, except in the steel and textile industries. 


Factory employment and payrolls have contin- 
ued the steady expansion which, except for a slight 
decline over the turn of the year, has been in evi- 
dence since last spring. Preliminary reports indi- 
cate further increases in April, as the volume of 
defense production is increasing. Widespread 
shifting of workers into defense industries is in 
evidence. Basic wage rates are advancing and the 
volume of work at overtime rates is increasing. 


The number of wage earners in Pennsylvania 
factories increased 2 per cent from February to 
March, reaching 1,040,000 workers or 15 per cent 
more than a year earlier. Wage disbursements in- 
creased 3 per cent in the month to an estimated 
$28,900,000 a week, or 34 per cent more than a 
year ago. 


Advances in employment and payrolls in March 
were widespread. At plants manufacturing dur- 
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able products, the largest gains were at shipyards, 
aircraft factories, and establishments producing 
automobiles ‘and parts. Further substantial in- 
creases were reported in the steel industry, particu- 
larly in the case of structural steel, machinery, and 
tools. Inthe past year employment in heavy indus- 
tries has expanded 23 per cent and payrolls 48 per 
cent. The number of workers producing consum- 
ers’ goods in March was 5 per cent larger than a 
year ago, and payrolls in these lines were 14 per 
cent higher. 


Average hourly earnings of factory workers in 
Pennsylvania advanced to a new high of more than 
75 cents in March compared with 71 cents a year 
earlier and less than 59 cents at the peak of 1929. 
Working time increased fractionally to an average 
of 4014 hours a week, or about 10 hours a week 
less than in 1929, Weekly earnings in March 
reached a new high average of $30.24. 


Factory employment in Delaware increased 4 
per cent in March and payrolls 2 per cent. In 
southern New Jersey, employment advanced 2 per 
cent and wage payments 5 per cent to levels 17 and 
41 per cent, respectively, above a year ago. 


The output of manufactured goods in this Dis- 
trict expanded about 3 per cent from February to 
March, when there is customarily little change, 
and reached a level 25 per cent above March of 
1940, Production of capital goods expanded 2 
per cent and consumers’ goods 4 per cent on a sea- 
sonally adjusted basis. The greatest improvement 
was in the textile and building materials industries; 
the only decline reported was at plants producing 
chemical products. 


Production of electric power declined 3 per cent 
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less than seasonally from February to March and 
continued 16 per cent above a year ago. Total 
sales were reduced by the usual amount in the 
month, but the decline in sales to industry was 
somewhat smaller than was to be seasonally ex- 


pected. 


Coal and other fuels. Available supplies of 
bituminous coal are small, owing to the stoppage 
of mine operations in the Appalachian field on 
April 1. Operations in some industries are being 
curtailed because of the shortage of fuel. The de- 
mand for anthracite has slackened seasonally. 


Production of anthracite decreased more than 
usual from February to March and declined fur- 
ther during the first part of April. Output in March 
averaged 176,800 tons a day as compared with 
188,600 tons in February. The volume of hard coal 
mined during the first three months of 1941 aggre- 
gated about 14,000,000 tons or 8 per cent above 
a year ago. 


The output of bituminous coal continued to ex- 
pand through March when a seasonal decline was 
to be expected. Production increased from 430,- 
500 tons a day in February to 446,800 tons in 
March. Output in the first quarter totaled nearly 
33,000,000 tons, the largest in four years and 20 
per cent above 1940. 


Activity at by-product coke ovens was well sus- 
tained in March and production reached the highest 
level in records going back through 1923. The pro- 
duction of coke has been reduced recently because 
of the shortage of coal. Output of gas and fuel oils 
declined from February to March. 
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Building. Activity in the building industry in 
this District increased in March. A substantial 
volume of operations on commercial and factory 
buildings and public works and utilities has been 
undertaken. The demand for dwellings and manu- 
facturing space has improved considerably and 
rentals generally are advancing. 


The reported value of awards increased from 
$10,900,000 in February to $29,600,000 in March. 
This was the largest since 1931 and was consider- 
ably more than double the dollar volume of a year 
earlier. Sharp gains in the month were reported 
in the case of all types of construction, the most pro- 
nounced being in awards for commercial buildings, 
multiple-family dwellings, and unclassified struc- 
tures. Contracts for one and two-family houses 
increased further in March and were the largest for 
that month since 1929. Contracts for factory build- 
ings, including some structures started earlier, 
totaled nearly $4,000,000, as against only $500,000 
in March 1940. Aggregate awards in the first 
three months of 1941 amounted to $58,900,000, 
or 44 per cent more than in the same period last 
year. 


Agriculture. Seasonal farming operations are 
progressing rapidly, growing conditions are moder- 
ately favorable, and the market for farm products 
has improved considerably. Prices of agricultural 
commodities have advanced over 6 per cent since 
February and in mid-April were 10 per cent higher 
than a year ago. Farm cash income has been in- 
creasing. In Pennsylvania, New Jersey, and Dela- 
ware receipts from the sale of crops and livestock 
products through February approximated $56,- 
000,000, as against $51,400,000 in the first two 


months last year. 
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The supply of farm labor is being reduced by 
the opportunities for employment at higher wages 
in defense industries. The cost of producing farm 
products is increasing, reflecting principally ad- 
vances in wage rates for agricultural workers. In 
this section the monthly rate without board on April 
1 was nearly 9 per cent above a year ago. 


Moisture conditions were adequate at the begin- 
ning of the season, but unusually high temperatures 
and insufficient rainfall in the first half of April 
dried out the top soil, retarding the germination 
of seed and the growth of early truck crops. Wheat 
and rye were damaged less than usual by winter 
weather and their condition on April 1 was some- 
what above average. The outlook for orchard 
fruits is generally satisfactory. 


Trade. The movement of commodities from pro- 
ducers to consumers continues unusually active. 
Easter business at retail establishments reached the 
largest volume since 1929, and the indications are 
that purchases by consumers throughout April were 
well sustained at levels substantially above a year 
ago. In the wholesale markets reordering of both 
seasonal and staple merchandise is active, and de- 
livery periods are being extended. The movement 
of freight was heavy in March and appears to have 
been well maintained in April in spite of the shut- 
down of bituminous mines. 


Sales by department stores increased slightly 
less than usual from February to March, owing 
principally to unfavorable weather in the early part 
of the month. Subsequently, business expanded 
sharply in the case of both seasonal and other goods 
and was at levels well above a year earlier. 
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At men’s apparel stores, sales increased slightly 
more than seasonally in March but at other report- 
ing establishments the gains were smaller than were 
to be expected. Inventories generally are larger 
than a year ago, but the increases have been sub- 
stantially smaller than the expansion in sales. 


Wholesale trade sales increased from February 
to March in all reporting lines except groceries and 
jewelry, and in all cases the volume of business 
was substantially larger than in March 1940. As 
retailers’ stocks were depleted substantially by the 
large volume of holiday business, fill-in buying 
for prompt delivery has been heavy. Inventories 
at wholesale establishments, except in the case of 
dry goods and paper, are larger than last year but 
are not heavy in comparison with sales. 


The movement of freight in March was unusually 
active. The seasonally adjusted index of total 
freight-car loadings in the Allegheny District 
reached the highest level since 1930 and was 36 
per cent above March of last year. The volume of 
most types of shipments increased more than was 
to be expected from February to March. The only 
exception was in the movement of ore, which has 
been unusually heavy for the past several months. 
In the first quarter shipments of all types of goods 
except farm products were substantially larger 
than in 1940. Freight-car loadings in the Phila- 
delphia area have also expanded. 


Sales of new passenger automobiles increased 
16 per cent from February to March and were 14 
per cent above a year ago. Buying has been un- 
usually heavy, as consumer incomes have increased 
substantially and the prospects are that prices of 
automobiles may rise and supplies may be re- 
stricted somewhat later in the year. 
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Banking conditions. The demand for commer- 
cial loans has continued active over the past month, 
and credit at the reporting banks has been further 
expanded by the purchase of a substantial amount 
of Treasury securities. Deposits have advanced 
sharply to a new peak. 


Member bank reserves increased $60,000,000 
in the preceding five weeks and more than $90,- 
000,000 in the last twelve months to $781,400,000 
on April 23. Gains were reported chiefly by banks 
in Philadelphia, where average reserves in the first 
half of the month were 129 per cent above require- 
ments. At the country member banks, which carry 
relatively larger balances with correspondent in- 
stitutions, the proportion of excess to required re- 
serves was 86 per cent. 


Since March 19 this District has gained $71,- 
000,000 in transactions with other districts. The 
only substantial withdrawal of funds from the 
market has been through an increase of $10,000,000 
in the demand for currency. Treasury operations 
have involved a substantial shifting of funds, but 
the net effect upon the reserves of member banks 
has been small. Subscriptions received by this 
Bank to offerings of direct and guaranteed obliga- 
tions of the United States totaled over $700,000,- 
000, and allotments, paid for largely in cash, were 
in excess of $77,000,000. This heavy transfer of 
funds to Treasury balances and the government’s 
receipts from taxes and other sources were largely 
counterbalanced by heavy disbursements for work 
relief, Social Security and unemployment benefits, 
ship construction and other defense production. 


No significant change has taken place in the bill 
and security holdings of this Bank other than a 
reduction in holdings of governments from $174,- 
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800,000 to $173,100,000 on April 1, when the 
securities in the System Open Market Account were 


reallocated among the Reserve Banks. 


Earning assets of the reporting member banks 
increased $39,000,000 in the five weeks ended 
April 23 to $1,281,000,000, establishing a new 
high since the fall of 1931. Investments were in- 
creased $22,000,000 by large purchases of United 
States bonds. Holdings of guaranteed obligations 
declined somewhat in spite of the allotment of notes 
of the Reconstruction Finance Corporation. The 
investment in corporate and municipal securities 
has been steady in recent months. 


Loans increased $17,000,000 to $505,000,000 
on April 23, owing principally to the rising de- 
mand for commercial credit. Since early 1939 
the volume of commercial loans has expanded 
approximately 50 per cent, reflecting increased 
business activity, heavier inventories, and rising 
costs and prices. In the past five weeks small in- 
creases also were reported in several other types of 
loans; the only decline was in those made to carry 
securities. 


Deposits at the reporting banks have increased 
11 per cent since April 1940 to an all-time peak 
of $1,969,000,000. The increase of $100,000,000 
in the past month was chiefly in balances of states 
and local governments. 


Outstanding acceptances of banks in this district 
have increased $2,100,000 in the past year to 
$11,800,000. The volume of paper covering im- 
ports and domestic shipments increased sharply, 
while the financing of exports and transactions based 
on goods stored in or shipped between foreign coun- 
tries declined. 
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Per cent change 


Distribution and Prices 


Adjusted for seasonal variation 


Not adjusted 


Wholesale trade March 1941 | 1941 Per cent change 
Unadjusted for seasonal from from sa Nea Geoett PRT ay 
variation 3 ndexes: — = ar. 
Month) Year | mos. Mar.| Feb. | Mar. from from ||Mar. | Feb. |Mar. 
1941 | 1941 | 1940 1941 | 1941 | 1940 
ago ago 1940 3 
Paiuais Month} Year | mos 
Sales ago ago 1940 
Total of all lines........... +1] +28 |] +26 | | I] -__|—__]—_ ]_m _]}|—_——]—_—. 
Boots and shoes. ......... +15 | +381 | +40 RETAIL TRADE 
DOE Wn RQOd eS. o See < aisnreidn +5] +25 | +17 Sales 
Electrical supplies... ..... +1] +54 | +57 Department stores—District............. 117p| 118 | 102 | — 1 | +14] +11] 106p}| 90] 99 
i — 3] +16] +13 Philadelphia........ 115 | 116} 101 | — 1 | +14] +11 | 104 89 97 
+8 | +51] +50 Men'‘sepparel ict. ndeehe eee ene 112p| 111 | 1038 1} + + 5 97p| 88 97 
— 4] +19 | +35 Women’s apparel...,....... 95p| 107 85 | —12 | +11 | + 5 || 108p| 77 | 104 
+3] +26] +13 NOG Seeks HEN crehois s,s, Sveus' es COT Oi ase otto ee 101 | 114r) 107 | —12 | — 6] + 4 } 102 76r| 117 
CROCE Cee os oe rc osteo talon 120p} 131 | 108 | — 8} +11] + 7] 102p} 95 99 
Inventories 
Potal of all lines. ...0..0< 06. +5] +10 ]..... Inventories 
PW BOOUS cc. eis a ons = a Ye os ee Department stores—District............. 1038p] 101 98) = 3. | = 6 wanes 105p| 97 99 
Electrical supplies. ...... . cd a ee al ee Philadelphia........ 99 97 94 +2) 4+ 6]...... 99 93 94 
LEG ee ee en Spa Meet OOM her women SAD PANEL a Teompae antares smears 99p} 101 QO WP 25 tS all Aor, 108p| 100 | 105 
ero ware ce wscnes.es ecco A ey (ace) BAG Ols area vars eaters eae cacrsuateotee es eae 101 | 106.) LOF | = 4.) — Ss | ees. 105 98 } 111 
JY SE Paya ae ee eee =e a a ae ae Gredit sete errs o sncton ouittoree octets 121 p| V4 | UL7 |= "6) | 4 ee 125p} 114 | 120 
BION ae ail RAR Se ek % ee) a EI 
4 FREIGHT-CAR LOADINGS 
Spee: OU. S-Departinentof Commerce. Totals ety ee Mee trlcky ae Siren oe 144 | 137 | 106 |] + 5 | +36] +21 | 133 | 123] 98 
Merchandise and miscellaneous.......... 138 | 135 | 102 | + 2 | +386 | +23 | 133 | 123 98 
Wierchamdise—Ue yer = eters: acaes weatolnneratere 105. | 100 89 | +6] +19] + 9] 106 98 90 
Per cent change from Goalr ainda ak attitude oh ieeduane aisine ne 144 | 120 | 108 |} +19 | +33 | +16 || 139 | 131 | 105 
Commodity prices | Mar. Ore Ge ae See ae ea et ene 257 | 289 | 169 || —11 | +52 | +53 82 69 54 
Index: 1926=100 1941 |Month| Year | Aug. Coketeey ai. ha Meee a eee ote Peat 176 | 166 | 102 | + 6] +73 | +39 | 187 | 183 | 108 
ago ago | 1939 HorestproductSany-chitomecieiieremnarscnerace ¢ 103 97 741 +6) +389) +41 | 102 96 73 
Grainrand products: atatecai. uses ome ons 123 93 | 114 | +383 | + 8] — 2] 116 96 | 107 
Basic commodities Dsivestock. A. Tee e ate ov cere ane e eae Nien 111 97 |} 108 | +14] + 3] —1 95 93 93 
7 industrial. ....... 90 +2 +14 | +27 
7 agricultural. . 59 +5 +8 | +24 
Wholesale (813)*. . 81 +1 +4/4+9 MISCELLANEOUS 
Raw materials...... 75 +2 +5] +13 Lafo-insurance salesat om «a0 tea here tee 94 95 93 | = £1) + 1.) = 47) 104 | 209) 103 
Finished products...| 84 +1 +4/]4+6 New passenger auto. registrations.........]....-|..-.-|.-.-- +16*| +14*) +15*] 159 | 138 | 140 
Cola ee eee 72 +2 + 5 | +17 Hotels—(1934 = 100) 
OOM Se few cs so eave 75 +2 + 7 | +412 Oecupancy rtm sce eee ese ns era aero dave enel|toneketeeer acne o*} + 7*| + 7*! 109p} 109 | 103 
prehene eee A ue. 85 +1 +2/+6 income Otalic ne prawns cere ete tole ek cll enarcae ie lliatt ac scettry emt — 4*| 412%) +14*] 118p] 122 | 106 
Retail food* Business liquidations 
(1935-9=100).....] 98 +1 +3 + § UNiuamaa ere ge ee ccaeps, acne ate erat Sag ttiocs oh eter ins. errs ell suctramerecs tomar —12*| + 3*| +11*) 116 | 133 | 113 
Philadelphia. ...... 95 0 a 2) se 2 Amount Of abilities scipiceet os setts sot |e eee |ieemoer alee: —26*) +59*) +31*) 83 | 112 52 
RIOPANGOM occ sens fac 98 0 +1/]+6 Gheck payments#s Senet. fee eae 133 | 118 | 110 || +13 | +21 | +14 ] 131 | 120 | 108 
* Source: U.S. Bureau of Labor Statistics. * Computed from unadjusted data. p—Preliminary. t—Revised. 
MEMBER BANK RESERVES AND RELATED FACTORS 
4 Changes in— Changes in weeks ended— 
Reporting member Spr; |e Philadelphia Federal Reserve District Changes 
banks : 23, | Five One (Millions of dollars) Mar. Apr Apr. Apr. Apr in five 
(000,000’s omitted) 1941 | weeks year 26 9 9 16 23 weeks 
Assets Sources of funds: 
Commercial loans......... $ 262)+$ 13)/+$ 51* Reserve bank credit extended in district. .... —3.7| + 2.2} +1.2|/ 4 7.0) —4.9}] + 1.8 
Open market paper.......- 3f|/+ “2)i-- 8 Commercial transfers (chiefly interdistrict)...| +18.9 | +30.8 | +11.9 | —25.4 | +34.8 | +71.0 
Loans to brokers, etc...... 25)+ 11+ 1 (Ereastiry operations:.\...0- saa eee ae + 0.6 | —12.4 | +17.9 | +12.3 | —20.5 |] — 2.1 
Other loans to carry secur.. 28;-—  21-— 8 
Loans on real estate...... 50|+ 1}+ 1 A 2S 1 ee err rR cette Ae tos RST eee erin) A +15.8 | +20.6 | +31.0 | — 6.1] + 9.4 | +70.7 
(Beans to banks.......<7.:|---.--|.--0+- —- 1 
THER OATS A sia ol oc. 6 = son {03}-- 2)-- OF Uses of funds: 
Currency demand A260. octen dew vee silos +2.0/4+3.7| + 6.8} —2.5| + 0.5 | +10.5 
Member bank reserve deposits.............- +16.5 | +16.1 | +24.5 — 7.0| + 9.5 | +59.6 
TRS ee $ 505|+$ 17/+$ 66 “Other deposits’’ at Reserve Bank.......... — 2.8; +0.8|/ —0.2] + 3.3} —0.6|] 4+ 0.5 
Other Federal Reserve accounts............ + 0.1} +0.0} —0.1} + 0.1] +0.0] + 0.1 
Government securities.... . $ 412/+$ 25)+$ 70 TIAN RM else erga A ee ad oye 20.6 Ste OuleeG ell 9.4 
Obligations fully guar’teed . 88|— 2)— 14 tal. pipes +15.8 | +20 is 2. AtUre 
Other securities.......... 27 OR— bi eis eis 
. 9 e = 
Total investments....... $ 776|+$ 22)+$ 56 eget Ratio Federal Reserre Apr. Changes in 
Reserves Re- Ex- 9 Dollar figures in As Five One 
Total loans & investments |$1, 281|+$ 39] +$122 (Daily averages: | Held quired| cess | excess ( imuillione) 1941 saint year 
Reserve with F. R. Bank. . 603/-+ 56)+ 76 dollar figures in to re- = 
Cash in vault. 0.0... 52%- Bil eer acetate + 3 millions) quired Bills discounted..... SOs = $040 | ansoen 
Balances with other banks. BIA Dee ees eS Bills bought........ 0 0 0 
Other assets—net......... 81|...... = eee Phila. banks: Industrial advances. 2.3 |+ 0.1 |— 0.4 
Stat 1941: Mar. 1-15. .|$525 .3/$237 .2/$288 .1) 121% U.S. securities...... 173.1 — 17 — 23.8 
Liabilities _ ae Mar. 16-31. .| 538.3] 240.0] 298.3] 124” 
Demand deposits, adjusted |$1, 222|+$104| +$205 Apr. 1-15..| 573.3] 250.1] 323.2] 129” Totalcaente tae $175.5 |— $1.7 |—$24.3 
Time deposits......... ec e200 Fg i 6 1940: Apr. 1-15..| 478.3] 216.7] 261.6] 121” Note circulation... .| 430.9 |+ 9.4 |+ 85.6 
U.S. Government deposits . LS tae ye oC Member bk. deposits | 781.4 |+ 59.6 |+ 91.4 
Interbank deposits........ 474)— 8+ 35 Country banks: U.S. general account) 53.5 |— 17.9 |+ 26.5 
Borrowings... ++. ++ 2s e selec e ea feee esate ne eee 1941: Mar. 1-15..] 192.2] 103.0] 89.2] 87” Foreign bk. Soe: 77.9 |+ 1.9 |+ 40.8 
Other liabilities........... 16} Lica ad Mar. 16-31. .| 193.4] 103.8} 89.6] 86” Other. deposits. sae) a ee os eS 
Capital account.......... ANA Te OU eae Apr. 1-15..| 195.0} 105.1] 89 9] 86” Total reserves . (1215.9 |+ 53.4  |+280.0 
1940: Apr. 1-15..| 181.4) 95.2} 86.2} 91” Reserve ratio....... 88.9%|+ 0.5%\+ 5.0% 


* Revised. 
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National Summary of Business Conditions 


INDUSTRIAL PRODUCTION 
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Federal Reserve index of physical volume of 
production, adjusted for seasonal variation, 
1935-39 average=100. By months, January 
1935 to March 1941. 


DEPARTMENT STORE SALES AND STOCKS 
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Federal Reserve indexes of value of sales and 

stocks, adjusted for seasonal variation, 

1923-25 average=100. By months, January 
1935 to March 1941. 


WHOLESALE PRICES 
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Bureau of Labor Statistics’ indexes, 1926 =100. 

“Other”? includes commodities other than 

farm products and foods. By weeks, January 
5, 1935 to week ending April 12, 1941. 
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Wednesday figures, January 2, 1935 to April 9, 

1941. Commercial loans, which include in- 

dustrial and agricultural loans, represent 

prior to May 19, 1937 so-called ‘‘Other Joans”’ 
as then reported. 
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Industrial activity increased further in March but declined somewhat in the first 
half of April owing to temporary reductions in output of bituminous coal and auto- 
mobiles. Wholesale prices of many commodities advanced considerably and the gov- 
ernment took steps to limit price advances of some additional industrial materials. 


PRODUCTION 


Volume of industrial output continued to increase in March and the Board’s — 
seasonally adjusted index rose from 141 to 143 per cent of the 1935-39 average. Ac- 
tivity increased further in most durable goods industries, particularly in those 
producing machinery, aircraft, ships, and armament. Steel production increased to. 
about 100 per cent of rated capacity. 

Automobile production, which usually increases considerably in March, showed 
little change from the high rate reached in February. In the first half of April out- 
put was reduced considerably owing to a shutdown at plants of the Ford Motor 
Company during an industrial dispute which was settled about the middle of the 
month. Retail sales of new and used cars advanced to new peak levels in March 
and dealer’s stocks at the beginning of April amounted to about a month’s supply at 
the current rate of sales. Output of lumber, which had been sustained at unusually 
high levels during the winter months, rose less than seasonally. 

Activity in the textile and shoe industries increased further in March. Cotton | 
consumption rose to a record level of 854,000 bales and there was also an increase 
in rayon deliveries.. At wool textile mills activity was sustained at the peak rate 
reached in February, not showing the usual large seasonal decline, and in the chem- 
ical and rubber industries further advances were reported. 

Bituminous coal production roge considerably, while output of crude petroleum 
was maintained in March at about the rate that had prevailed in the four preceding _ | 
months. In the first half of April coal production declined sharply, however, as most 
mines were closed pending conclusion of contract negotiations between mine operators 
and the miners’ union. Production of nonferrous metals continued in large volume 
in March and deliveries of refined copper showed a sharp rise as domestic production 
was supplemented by supplies received from South America. 

Construction contract awards rose sharply in March and were larger than in any 
month since the middle of 1930, according to the F. W. Dodge Corporation data. The 
rise was chiefly in awards for publicly-financed work, which had been reduced con- 
siderably in January and February, and in private nonresidential projects, particularly 
factory construction. Awards for private residential building, which had been un- 
usually large during the winter months, showed less than the customary seasonal 
rise in March. 


DIsTRIBUTION 


In March distribution of commodities to consumers was sustained at the high level 
reached in February. Sales at mail-order houses and department stores increased 
seasonally and variety store sales showed more than the usual seasonal rise. 

Freight-car loadings increased by about the usual seasonal amount. Loadings 
of coal and grain rose considerably, while shipments of miscellaneous freight, which 
in previous months had risen steadily, on a seasonally adjusted basis, showed a smaller 
increase than is usual at this time of year. 


Commopiry Prices 


Prices of basic commodities continued to advance sharply from the middle of 
March to the middle of April. There were substantial increases in prices of domestic 
foodstuffs and further advances in burlap, cotton, rubber, and lead. Increases were 
also reported in wholesale prices of a number of manufactured products and the 
general index of the Bureau of Labor Statistics rose two points to 83 per cent of the 
1926 average. 

Informal action was taken by the government to discourage price increases of 
some additional industrial materials and maximum price schedules were established 
for steel, bituminous coal, secondary and scrap aluminum and zinc, and iron and 
steel scrap. Sharp reductions in prices of some kinds of nonferrous metal scrap re- 
sulted. Announcement of an expanded federal purchase program for hog, dairy, and 
poultry products was followed by price increases for these and related products. 


Bank CREDIT 


Total loans and investments at reporting member banks in 101 cities increased 
during March and the first two weeks of April. Commercial loans continued to rise 
substantially, and holdings of United States Government securities increased further, 
reflecting purchases of new Treasury offerings. 


Unirep States GoveERNMENT Security Prices 


Prices of United States Government securities declined irregularly from March 
15 to April 9 but subsequently rose slightly. The 1960-65 bonds showed a net loss 
of about %4 of 1 point on April 15, following a rise of about 3% points in the previous 
month, The yield on this issue on April 15 was 2.14 per cent, compared with 2.03 
per cent at the all-time peak in prices on December 10, and 2.30 per cent at the recent 
low in prices on February 15. 


